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American Rescue Plan Act 

The recently passed  (ARP) of 2021 provides additional relief to taxpayers 
from April 15 

to May 17, 2021. This relief does not apply to estimated tax payments that are due on April 15, 

Stimulus payment rebate (EIP3) 

The ARP provides for a 2021 advance recovery rebate 
credit based on either your 2020 or 2019 Form 1040, 

. The economic 
stimulus payment for individuals is $1,400. 

to 
a $2,800 stimulus payment and treated as if each 
received half ($1,400) of the recovery rebate credit. 

$1,400 
economic stimulus payment. 

taxable income. 

The 
repayment of the APTC has been temporarily 

in 
2020, you do not have to pay it back. 

A special rule applies 
in 2021 

student loans as cancellation of 
debt are not 
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COBRA

— and the cost 
— so they can stay on their company’s sponsored 
health insurance plan. Notices are required to be sent 
to these individuals 

notice of expiration.

Tax redits 

popular 
credits:

 For 2021, there is an expansion of 
the credit, which increased from $2,000 to 

-17, 
is fully 

refundable, and periodic payments are scheduled to 
start in July 2021. The IRS will be 

dependents and income. By 
Jan. 31, 2022, the IRS will send out a notice of 
payments issued 

these advance payments on the 2021 tax 
return. Taxpayers who received too much of the 
advanced credit in error will be required to pay back 
any over payments.

may 
qualify for the fully refundable earned income credit. 
With decreases in phaseout restrictions and an increase 
in the investment income limitation, taxpayers may be 
entitled to a maximum credit of $1,502. Those who are 
married, but separated, 

in the same house and are not a member of the 
spouse’s household at the end of the year. 

For tax year 2021 only, if a taxpayer’s earned income 
in 2021 was less than their earned income

 

For tax years 

2022, this nonrefundable credit is temporarily 
child 

increased from $3,000 to $8,000, and for 
The 

maximum amount of the tax credit also 

$15,000 to 
$125,000. 

Also, the employer-provided dependent care 
assistance increased from $5,000 to $10,500. 

dependent care assistance is $5,250. 

The paid 
2021. 

After March 31, 2021, paid leave credits can be 
used to obtain a COVID-19 vaccine. Also, the

 

The ARP 

paid after June 30, 2021, and before Jan. 1, 2022. 


